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With the US stock market officially entering correction territary — defined as a decline of 10% or more
from a recent high point— this is the time to revisit the goals-firstapproach to investing that forms the
basis for decision making at Northstar.

It has been, and remains, our core belief that — because market fluctuations are impossible to predict
with any certainty, especially when non-economicfactors (such as war, or a pandemic) impede upon
economic expectations — prudentinvestment management must take a wide variety of possible market
environmentsinto account at all times.

The idea that risk and return are positively correlated is something we speak to every guarter when we
review yourinvestments. Withoutaccepting a higher levelofrisk, the possibility of a higher levelof
returnis unlikely. This is why determining what each of our clients really need far growthis the first
investment decision we make —followed immediately by a discussion about how to mitigate the risk
that might be needed to attain that growth.

The primary tools we have available to us to mitigate that risk and stabilize your portfolio returnare
diversification, asset allocation, and planning. Diversification requires having a broad range of asset
types whose returns are driven by different economicvariables. This allows for our client’s portfolio to
continue to make gains, as a whole and overtime, even when certain parts are underperformingin the
near-term.

Assetallocation is how we establish what levelof exposure each client should have to each of those
differentassettypes, anditis determined notjust by concrete needs and time frames, butalso by each
client’s attitudes toward risk and, most importantly, their behaviorin the face of unexpected changesin
the market— both positive and negative.

And this leads directly to the third and, for us at Northstar, mostimportant, tool. Planning. We use
planning techniques, such as managing liquidity so that you have enough cash on hand to weather
severalmonths of market volatility, to ensure that ourinvestment management decisions are not
abandoned atthe first sign of trouble. The last thing we want todo is make decisions underduress.

During periods of crisis, like that which we find ourselvesin now, you may feelthat our knee-jerk “Don’t
just do something, stand there!” response is dismissive of your concerns. Please restassured that we
share your concern— but experience has taught us that reactionary investment managementis one of
the surest ways of sabotaging performance overthe longterm. We are revisiting cash positions and
foreign exposures today, and plan on taking a broader view of client allocations this week to ensure that
we need not make any adjustments.

In the event we find we should make a change, we will be in touch with youdirectly — but please do not
hesitate to reach out to us if you would like to discuss your investments, orthe situation, in more detail.

1100 East Hector Street, Suite 399, Conshohocken, PA, 19428 Tel: 800 220 2161
355 S. Teller Street, Suite 200, Lakewood, CO, 80226 Tel: 303 458 5250
www.northstarfci.com
Northstar Financial Companies Inc. is a Registered Investment Advisor. Advisory services are only offered to clients or prospective clients where
Northstor and its representatives are properly registered or exempt from reaistration.



